MALAYSIAN RESOURCES CORPORATION BERHAD

(Incorporated in Malaysia - Company No.7994-D)


INTERIM REPORT FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2008


	Condensed Consolidated Income Statements



Individual Quarter
  Cumulative Quarter



 3 months ended
12 months ended 

In RM’000
Note
31.03.2008
31.03.2007
31.03.2008
31.03.2007 




  (unaudited)

(unaudited)

Revenue
177,087
   276,803
  177,087
276,803

Expenses

(147,022)
(249,493)
(147,022)
(249,493)

Other operating income
13
27,313
6,117
27,313
6,117






Profit from operations

57,378
33,427
57,378
33,427

Finance cost

(38,217)
(22,688)
(38,217)
(22,688)

Share of results of jointly






   controlled entity and associates

(677)
1,888
(677)
1,888





Profit before tax

18,484
12,627
18,484
12,627

Tax expenses
14
(4,175)
(533)
(4,175)
(533)


Profit for the financial period

14,309
12,094
 14,309
12,094





Attributable to:

Equity holders of the Company

14,706
12,846
   14,706
12,846

Minority interests

(397)
(752)
(397)
(752)




14,309
12,094
14,309
12,094





Earnings per share attributable to  

  the ordinary equity holders of the 

  Company (sen)

· Basic                                   25
1.62
  1.65
1.62
1.65


· Diluted                                 25
n.a.
       1.62
n.a.
  1.62


The condensed consolidated income statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2007

	Condensed Consolidated Balance Sheets



As at
As at



In RM’000
31.03.2008                                       31.12.2007     


(unaudited)
  (audited)

ASSETS                                            

Non-current assets

   Property, plant and equipment

80,972

79,821

   Investment properties

106,031

106,689

   Prepaid land lease payments

18,249

18,327

   Land held for property development

506,881

505,802

   Associates

122,933

99,520

   Jointly controlled entity

10,777

11,188

   Other investments

378

379  

   Deferred tax assets

4,110

1,386








  850,331

   823,112


Current assets

    Inventories

29,315

32,290

    Properties development costs

234,788

297,755

    Trade and other receivables

529,775

523,145

    Tax recoverable

4,838

4,434

    Marketable securities

2,370

2,371

    Bank balances and deposits

920,735

423,157








1,721,821

1,283,152

   




TOTAL ASETS
2,572,152

2,106,264













EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company  

   Share capital



907,537
907,537

   Reserves



(187,230)
(202,006)



720,307
705,531


Minority interests
70,462
68,858





Total equity





790,769
774,389













Non-current liabilities

   Loan stock at cost
9,590
9,590

   Sukuk
620,000
612,345

   Long term borrowings
227,050
-

   Other long term liabilities
118,473
114,333

   Deferred tax liabilities
19,282
19,282



994,395
755,550


Current liabilities 

   Trade and payables
   216,476

   226,192

   Other payables

195,179

231,504

   Current tax liabilities

1,846

299

   Short term borrowings

273,487

18,330

   Sukuk

100,000

100,000



   786,988

  576,325








Total liabilities
1,781,383
1,331,875


TOTAL EQUITY AND LIABILITIES
2,572,152
2,106,264




Net assets per share attributable to ordinary

  equity holders of the Company (sen)    


           79.4                                                 77.7










The condensed consolidated balance sheets should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2007.

	Condensed Consolidated Cash Flow Statements




3  months ended

In RM’000

31.03.2008 
31.03.2007



             (unaudited)

Operating activities


Cash receipts from customers
                                               251,677

 
304,089

Cash paid to suppliers and employees
                                             (172,043)


(215,323)








Cash from operations

     79,634


88,766

Interest and other bank charges paid

        (470)


     (7,073)

Taxes paid

    (268)

        (482)


Net cash generated from operating activities
                                                  78,896

81,211





Investing activities


Equity investments
                                                (25,732)

18,637

Non-equity investments
                                                (37,636)

(7,785)


Net cash from investing activities
                                                (63,368)

10,852


Financing activities

Borrowings (net)
                                                481,259

(46,363)

(Pledged)/withdrawal of restricted cash
                                               (399,958) 

12,032


Net cash generated from/(used in) financing activities
                                                  81,301

(34,331)



Net increase in cash and cash equivalent
                                                 96,829       
57,732

Cash and cash equivalents at beginning of the financial year
                                               272,512

61,988


Cash and cash equivalent at end of financial period
                                                369,341 

119,720




For the purpose of the cash flow statements, the cash and cash equivalents comprised the following:

Bank balances and deposits
                                                920,735

226,996

Bank overdraft
                                                 (10,130)

(838)



        


                                                910,605

226,158

Less: Bank balances and deposits held as security value
                                              (541,264)

(106,438)







                                                369,341

119,720


The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2007. 

	Condensed Consolidated Statement of Changes in Equity



Attributable to equity holders of the

                                     
____________________________Company

Share
Share
Other
Accumulated
   Minority 
Total

In RM’000
Capital
 premium
reserves
______losses
Total
 interests
equity

At 1 January 2008
907,537
79,894
5,988
(287,888)
705,531
68,858
774,389

Currency translation differences
-
-
70
-
70 
-
70

Issue of ordinary share capital
-
-
-
-
- 
2,000
2,000

Issue of Non-Cumulative, 

 Non-Convertible Redeemable 

 Preference Shares
-
-
-
-
- 
1
1

Net profit for the financial period
-
-
-
14,706
14,706
(397)
14,309


At 31 March 2008
907,537
79,894
6,058
(273,182)
720,307
70,462
790,769

(unaudited)

At 1 January 2007
768,186
-
715
(328,794)
440,107
66,079
506,186

Issue of ordinary share capital

 - exercise of options under ESOS
75,815
9,996
-
-
85,811
-
85,811

 - private placement
63,536
68,619
-
-
132,155
-
132,155

Employees’ share option scheme

 - options granted
-
-
6,490
-
6,490
-
6,490

 - options expired
-
1,279
(1,366)
87
-
-
-

Currency translation arising

 in the financial year
-
-
149
-
149 
-
149

Dividends – financial year 

  ended 31 December 2007
-
-
-
74
74 
(402)
(328)

Issue of ordinary share capital
-
-
-
-
- 
49
49

Net profit for the financial year
-
-
-
40,745
40,745
3,132 
43,877


At 31 December 2007
907,537
79,894
5,988
(287,888)
705,531
68,858
774,389

(audited)


The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2007.

	Notes to the Interim Report


1.
Basis of preparation


The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 December 2007.


The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 December 2007, other than for the compliance with the new/revised Financial Reporting Standards (FRS) that came into effect during the financial year under review.


The adoption of the new/revised FRS that came into effect during the financial year under review does not have material effects on the Group’s financial result for the financial year-to-date nor the Group’s shareholders’ funds as at 31 March 2008.

 2.
Audit report of the preceding annual financial statements


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonality or cyclically of operations


The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the current interim period.

4.
Items of unusual nature, size or incidence

There were no other items of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior financial year that would have a material effect in the current interim period. 

6.
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current interim period.
7.
Dividends 


There were no dividends paid during the interim period. The Directors recommend the payment of a first and final dividend in respect of the financial year ended 31 December 2007 of 1.2% or 1.2 sen per ordinary share less 26% tax, amounting to RM8,058,929 which is subject to the approval of the members at the forthcoming 37th Annual General Meeting.

	Notes to the Interim Report


8.
Segmental reporting



   3 months ended
     3 months ended

       31.03.2008

         31.03.2007

          Profit/(Loss)
            Profit/(Loss)

                  from
                     from

In RM’000
  Revenue
 operations
Revenue    operations

Malaysia

  Engineering and construction
58,754
(948)
72,706 
1,190

  Property development
93,715
35,199
202,899
35,908

  Infrastructure
20,804
2,439
3,640
(291)

  Building services
9,011
779
5,264
1,138

  Investment holding and others
-
21,536
-
(3,797)









Segment totals
182,284
59,005
284,509
34,148

Inter-segment elimination
(5,197)
(1,627)
(7,706)
(721)










177,087
57,378
276,803
33,427









9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous financial statements.

10.
Material events subsequent to the financial year

There are no material subsequent events to be disclosed.

11.
Changes in the composition of the Group

(a)
The Company had on 14 December 2007 entered into a Joint Venture and Shareholders Agreement with Pelaburan Hartanah Bumiputera Berhad to set up a 49:51 shareholding joint venture company named Penang Sentral Sdn. Bhd. (PSSB). The principal activity of PSSB is property development. The purpose of the joint venture company is to carry out the development of an Integrated Transportation Hub for Penang comprising of an integrated bus, taxi and railway terminal, provision for monorail services system, retail, residential and commercial components and services facilities and its related works (referred as the Penang Sentral Project).


PSSB had on the same day entered into a Turnkey Development Contract with MRCB Selborn Corporation Sdn. Bhd., a 60% subsidiary of the Company, for the provision of development management service, design, construction, completion and maintenance of the Penang Sentral Project.



The joint venture was completed on 25 February 2008.

	Notes to the Interim Report


11.
Changes in the composition of the Group (continued)


(b)
The Company had on 13 February 2008 entered into a Joint Venture and Shareholders Agreement with Jitra Perkasa Sdn. Bhd. for the disposal of 1,000,000 ordinary shares of RM1.00 each in One IFC Sdn Bhd (One IFC) for a cash consideration of RM2,611,117. Pursuant to the disposal, the Company’s equity interest in One IFC will be reduced from 40% to 30%.


The disposal was completed on 22 February 2008.

(c)
The Company had on 30 January 2008 entered into a Joint Venture and Shareholders Agreement with Quill Sentral Sdn. Bhd. and Kuwait Finance House (Malaysia) Berhad to set up a 44.5:37.5:18.0 shareholding joint venture company, named Cosy Bonanza Sdn. Bhd. (CBSB). The principal activity of CBSB is property development.

CBCB had on the same day entered into a Sale and Purchase Agreement with Kuala Lumpur Sentral Sdn. Bhd., a subsidiary of the Company, to acquire a piece of land (Lot B) measuring approximately 7,503 square meters for a cash consideration of RM133.0 million for the purpose of developing into office towers. 


The joint venture and land acquisition were completed on 25 March 2008.

(d) The Company had on 22 January 2008 entered into a Joint Venture Agreement with Pelaburan Hartanah Bumiputera Berhad (PHBB) to set up a 51:49 shareholding joint venture company named Jewel Surprises Sdn. Bhd. (JSSB). The principal activity of JSSB is property investment and development. 

JSSB had on the same day entered into an Agreement To Lease with Promising Quality Sdn. Bhd. (PQSB), a wholly-owned subsidiary of PHBB, to lease a retail shopping complex with its associated car park bays to be developed by PQSB on Lot G, Kuala Lumpur Sentral for a term of 99 years.


Concurrently, PQSB had also entered into a Turnkey Development Contract with MRCB Selborn Corporation Sdn Bhd, a 60% subsidiary of the Company, for the latter to provide the design and construction services to complete the development of a retail shopping complex and one office block on Lot G.


The joint venture was completed on 22 April 2008. 
(e)
The Company had on 16 May 2008 entered into a Share Sale Agreement with Permodalan Nasional Berhad for the acquisition of the remaining 45% equity interest represented by 1,350,000 ordinary shares of RM1.00 each in Transmission Technologies Sdn. Bhd. (TTSB) for a cash consideration of RM52,722,840. Upon completion of the acquisition, TTSB becomes a wholly owned subsidiary of the Company.

The acquisition was completed on same date.
	Notes to the Interim Report


11.
Changes in the composition of the Group (continued)

(f)
The Company had on 19 December 2007 entered into a Share Sale and Joint Venture Agreement with Gapurna Sdn. Bhd. (Gapurna) and GSB Sentral Sdn. Bhd. (GSBS), a wholly owned subsidiary of Gapurna, for the acquisition of 40% equity interest comprising 15,214,000 ordinary shares of RM1.00 each in GSBS from Gapurna for a cash consideration of RM43,787,640. The principal activities of GSBS consist of call centers and outsourcing, construction, property management and advertising.


GSBS is the beneficial owner of a land measuring approximately 8,478 square meters known as Lot 348 held under Geran No.Hakmilik 40094, Bandar Kuala Lumpur. Lot 348 will be developed into an integrated development consisting of office towers and service apartments. 


The acquisition was completed today.

Other than the abovementioned, there were no other changes in the composition of the Group as at to-date.

12.
Contingent liabilities or contingent assets


The Group’s contingent liabilities, which comprised trade and performance guarantees, amounted to RM27.0 million as at 31 March 2008 (as compared to RM33.1 million as at 31 December 2007). There are no material contingent assets to be disclosed.

13.
Other operating income

Included in other operating income for the current interim period are the following material exceptional gains:-

	
	
	3 months ended

	
	
	31.03.2008

	
	
	RM'000

	Gains on:
	

	1.
	Redemption of entire wholly owned Non-Cumulative 
	                 

	
	  Redeemable Preference Shares in an associate
	                 9,733

	2.
	Redemption of entire wholly owned Non-Cumulative, Non- 
	                 

	
	  Convertible Redeemable Preference Shares in a subsidiary
	                 6,240

	3.
	Disposal of 10% ordinary shares in an associate (Note 11(b))
	                 1,622 

	
	
	               17,595 


	Notes to the Interim Report


14.
Taxation 



Individual Quarter
Cumulative Quarter 


In RM’000
3 months ended
3months ended



31.03.2008   31.03.2007
31.03.2008 
31.03.2007

In Malaysia


Taxation


 - current year
(4,315)
(533)
(4,315)
(533)


 - over provision in






      prior years
141
-
 141
-

   
Deferred tax
(1)
-
(1)
-









(4,175)
(533)
(4,175)
(533)




The effective tax rate for the current financial year is lower than the statutory rate of taxation principally due to the utilization of brought forward unabsorbed tax losses of a subsidiary. Furthermore, the exceptional gains earned from divestments as stated in note 13 were not subject to tax as these are capital gains in nature.

15.
Profit/(Loss) on sale of unquoted investments and/or properties


There were no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the current financial year under review.

16.
Purchases and disposals of quoted securities

a) There was no purchases and disposal of quoted securities for the current and preceding cumulative 1st quarter ended 31 March 2008 and 31 March 2007 respectively.

b) Investment in quoted securities (including quoted shares of an associate held for sale) are as follows: 

	
	As at
	As at

	
	31.03.2008
	31.03.2007

	
	RM'000
	RM'000

	
	
	

	At cost
	                 2,440 
	             2,441

	At carrying value
	                 2,440
	             2,441

	At market value
	                 3,957 
	             4,894


	Notes to the Interim Report


17
Corporate Proposals


The Company had on 12 May 2008 entered into a Shares Sale and Purchase Agreement with Ybhg Dato’ Zainuddin Hj Mohd Radzi and Ybhg Dato’ Amiruddin Hj Mohd Radzi for the acquisition of the remaining 40% equity interest represented by 8,000,000 ordinary shares of RM1.00 each in MRCB Selborn Corporation Sdn. Bhd. (MSCSB) for a cash consideration of RM1.0 million (Proposed Acquisition). Upon completion of the Proposed Acquisition, MSCSB will become a wholly owned subsidiary of the Company.


Completion of the Proposed Acquisition is still pending.

Other than the abovementioned, there was no corporate proposal announced but not completed as at to-date
18.
Group borrowings

The tenure of the Group borrowings classified as short and long terms are as follows: 

	
	
	As at
	
	As at

	
	
	31.03.2008
	
	31.12.2007

	
	
	RM'000
	
	RM'000

	Secured
	
	
	
	

	Short term 
	    353,487 
	
	    118,330 

	Long term
	
	    847,050 
	
	    612,345 

	
	
	
	
	

	Unsecured
	
	
	

	Short term
	      20,000 
	
	              - 


Inclusive in the above Group borrowings, there was a foreign short term loan raised by a foreign subsidiary as below;

	
	As at
	As at

	
	31.03.2008
	31.12.2007

	
	RM'000
	RM'000

	
	
	

	United Arab Emirates- UAE Dirham
	             9,230
	             8,380


Other than the above foreign loan, the Group borrowings are all denominated in Ringgit Malaysia.

19.
Off balance sheet financial instruments
The Group did not enter into any contract involving financial instruments with off balance sheet risk.
	Notes to the Interim Report


20.
Changes in material litigation


The Group is engaged in various litigations arising from its business transactions, the claims thereon amounting to approximately RM76.0 million. The Board of Directors has been advised on those claims for which reasonable defences exist and claims that are pending amicable settlement. On this basis, the Board of Directors is of the opinion that the said litigations would not have a material effect on the financial position or the business of the Group.

21.
Comparison with preceding corresponding quarter’s results


The Group recorded a profit before taxation of RM18.5 million for the 1st quarter ended 31 March 2008 as compared to a profit of RM12.6 million recorded in the preceding corresponding 1st quarter ended 31 March 2007. The higher profit in the current quarter was mainly due to profit recognition from the Group’s divestments as stated in note 13.  

22.
Review of performance

The Group recorded revenue of RM177.1 million for the current 1st quarter ended 31 March 2008 as compared to RM276.8 million recorded in the preceding 1st quarter ended 31 March 2007. Notwithstanding the encouraging contributions from the Group’s infrastructure related projects and building services activities during the current quarter, revenue in the preceding quarter was much higher mainly due to a one off revenue recognition of the sale of one completed office tower in KL Sentral in March 2007. 

23
Prospects
2008 will present significant challenges to our businesses in the form of uncertain financial markets, volatile raw material prices and challenging economic conditions. 

Barring any unforeseen circumstances, the Board remains committed for the Group to continuously show improvement and growth in both revenue and profitability for the current financial year in line with the Group’s announced headline KPIs. Accordingly, the Group is taking the necessary measures to reposition its business strategies to address the changing market environment. 

24.
Variance on forecast profit/profit guarantee

Not applicable.

	Notes to the Interim Report


25.
Earning per share (EPS)


Basic EPS


The basic EPS per share is calculated by dividing the net profit for the current financial year by the weighted average shares in issue during the current financial year.


                                                                     Individual Quarter         Cumulative Quarter


                                                                       3 months ended                 3 months ended


                                                                    31.03.2008   31.03.2007   31.03.2008   31.03.2007


Net profit for the financial period 
  
 


  attributable to the equity holders


  of the Company (RM’000)

 14,706 
12,846         14,706          12,846


Weighted average number of ordinary 


   shares in issue (‘000)

907,537
779,349        907,537        779,349


Basic EPS (sen)
                 1.62            1.65             1.62              1.65

Diluted EPS

For the purpose of calculating diluted EPS, the weighted average number of ordinary shares in issued during the financial period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. share options (ESOS) granted to employees.


Net profit for the financial period 
  
 


  attributable to the equity holders


  of the Company (RM’000)

 14,706 
12,846         14,706           12,846


Weighted average number of ordinary 


   shares in issue (‘000)

907,537
779,349        907,537       
  779,349


Adjustment for ESOS (‘000)

-
         15,657                   -           15,657





 Weighted average number of ordinary
907,537
795,006        907,537        
795,006


   shares in issue (‘000)


Diluted EPS (sen)
                   n.a.              1.62              n.a.               1.62
The Group did not present its diluted earnings per share for the current quarter as the average fair value of the issued ordinary shares as at 31 March 2008 was lower than the exercise price of the outstanding employees’ share options. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of the earnings per share. 

By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Kuala Lumpur

20 May 2008
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